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Message Text 

UNCLASSIFIED 

PAGE 01 BUENOS 03776 231 158Z 
ACTION ARA-10 

INFO OCT-01 ISO-OO ARAE-00 10-13 OIC-02 AGRE-00 CEA-01 
CIAE-00 COME-OO DODE-OO EB-07 FRB-01 H-02 INR-07 
INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-02 EPG-02 
AID-05 SS-15 STR-04 ITC-01 TRSE-00 USIA-15 PRS-01 
SP-02 FEAE-00 OMB-Ol /109W 

231206Z 004511 /46 

P 202032Z MAY 77 
FM AMEMBASSY BUENOS AIRES 
TO SECSTATE WASHDC PRIORITY 0599 

UNCLAS BUENOS AIRES 3776 

DEPT PLEASE PASS ALL ARA DIPLOMATIC POSTS 

E.O. 11652: N/A 

TAGS: OAS, ETRD, AR 

SUBJECT: VII REGULAR SCCN MEETING 

REF: BUENOS AIRES 3678 

1 . ON MAY 19 SCCN MEETING APPROVED, WITH U.S. 

ABSTAINING, RESOLUTION ORIGINATED BY URUGUAY CALLING 
FOR EXEMPTION OF DEVELOPING COUNTRIES FROM ANY U.S. 

RESTRICTIVE TRADE MEASURES. TEXT OF OPERATIVE 
PARAGRAPHS AS FOLLOWS: 

"1. THAT THE UNITED STATES SHOULD EXEMPT DEVELOPING 
COUNTRIES FROM ALL RESTRICTIVE MEASURES IT MAY 
ADOPT TO PROTECT ITS LOCAL INDSUTRY, TO ENABLE 
LATIN AMERICAN TO STRENGTHEN THEIR EXPORT 
FLOWS. 

2. TO ADMIT THAT, TO FULFIL THIS AIM, ADIFFERENTIAL 
AND MORE FAVORABLE TREATMENT SHOULD BE GRATED TO 
IMPORTS FROM DEVELOPING COUNTRIES IN ALL CASES, 
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AND PARTICULARLY WHEN THE HARM REALLY CAUSED TO LOCAL 
INDUSTRY AND ACTUALLY PROVEN IS PRIMARILY CAUSED BY 
EXPORTS FROM DEVELOPED COUNTRIES. 

3. TO AFFIRM THAT IT IS DESIRABLE AND FEASIBLE THAT ANY 
RESTRICTION ON IMPORTS, ESPECIALLY THOSE DERIVING 
FROM THE APLICATION OF RESTRICTIVE LEGAL MEASURES, 
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SHOULD NOT BE USED AGAINST THE DEVELOPING COUNTRIES. 

4. TO POING OUT THAT THE NEED TO APPLY THE FOREGOING 
STANDARDS BE EXTENDED TO COVER ALL MEASURES THAT MAY 
CONSTITUTE RESTRICTIONS ON IMPORTS FROM DEVELOPING 
COUNTRIES, LATIN AMERICA IN PARTICULAR, INCLUDING 
AMONG THEM THE IMPOSITION OF QUOTAS. HIGHER TARIFFS, 
EXCLUSION FROM THE GENERAL SYSTEM OF PREFERENCES, THE 
APPLICATION OF COUNTERVAILING DUTIES AND OTHER TARIFF 
OR NONTARIFF MEASUES HAVING A SIMILAR EFFECT. 

5. TO GIVE EFFECT TO THE UNDERTAKING OF THE UNITED STATES 
TO HOLD PRIOR AND EFFECTIVE CONSULATIONS WITH 
INTERESTED PRODUCER COUNTRIES WHENEVER THE APPLICATION 
OF RESTRICTIVE MASURES ON IMPORTS LIKELY TO AFFECT 
LATIN AMERICA COUNTRIES IS REQUESTED, SUSPENDING THE 
PROCEDURE OF APPLICATION OF RESTRICTIONS DURING THE 
PERIOD OF SUCH CONSULATIONS.' 1 

SIXTH AND FINAL PARAGRAPH INSTRUCTS OAS SECRETARIAT TO 
STUDY EFFECT OF APPLICATION OF COUNTERVAILING DUTIES 
PRESENTLY UNDER CONSIDERATION. 

2. U.S. DELEGATION (ARELLANO) MADE SHORT STATEMENT 
COMMENTING ON SOME OF THE LANGUAGE OF THE RESOLUTION, 
NOTING WITH RESPECT TO PARAGRAPH 5 PRESIDENT CARTER S 
CON SUL ATION PORMISE IN HIS OAS SPEECH, AND 
EXPLAINING U.S. ABSTENTION. 

3. ROUTINE RESOLUTION FAVORING ECUADOR- VENEZUELA 
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ELIGIBILITY FOR GSP, AND ANOTHER DEPLORING LAST YEAR S 
INCREASE IN PANAMA CANAL TOLLS, ARE LIKELY TO BE APPROVED 
MAY 20. MORE INTERESTING DOCUMENT IS LUKELY TO BE LATIN 
AMERICAN POSITION PAPER ON IMPROVING GSP THAT HAS REQUIRED 
THREE LATIN AMERICAN CAUSES THUS FAR. 

CHAPLIN 

NOTE BY OC/T: NOT PASSED 
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